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IntroductionIntroduction

� South Afr ica a New Democracy in its ten year

� Emphasis on growth and development

� Less and less dependent on mining 

� Manufactur ing identified as the growth sector  for  the future

� Cities play cr itical role in this 



Poor global position contributes Poor global position contributes 
to high logistics coststo high logistics costs
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Impact of global economic integration and 
the changing role of cities

� De-border ing’  of national and local economies

� Concentration of economic activities in `global city-regions’

� Cities as `ter r itor ial platforms from which groups of firmscontest 
global markets’

� Impor tance of cities as centresof innovation and learning within 
knowledge-based economy 



Negative trends within developed global Negative trends within developed global 
citycity--regions due to global economic regions due to global economic 

integration…integration…

� Xenophobic responses to cross-border  labour migration

� Shift from traditional city centres to multi-nodal urban systems

� Widening of inequalities

� Withdrawal of wealthy communities into `pr ivatopias’

� Growing mismatch between jobs, housing and transit



…magnified in cities in developing …magnified in cities in developing 
countries…countries…

� Growth of hyper-large cities
� Inequality and marginalisation
� Social and spatial segmentation
� For tressed communities
� Retreat of public space
� Urban violence
� Fewer resources to deal with greater  problems



and potentially negative in South and potentially negative in South 
Africa because of…Africa because of…

� Histor ically distor ted national and local spatial economies 
and urban form (`displaced urbanisation’ )

� Unchecked expansion of multiple business nodes and 
per ipheral location of low-income housing and informal 
settlements

� Inadequate public transpor t systems for  communities 
trapped in `zones of pover ty’  to be able to gain access to 
the urban economy

� City development strategy is an impor tant component of 
global competitiveness and national development



SA cities and the national economySA cities and the national economy

� In SA, 20% of towns and cities produce 82% of GDP
� 80% of the economy’s manufactur ing is concentrated in six 

metropolitan regions
� Dur ing the 1990s, 58% of all new economic growth took place in just 

4% of the country’s area
� In the channel between Johannesburg and Tshwane which makes up 

just 0,2% of the country’s area, 24% of GGP growth in  the 1990s took 
place 

� There is a direct correlation coefficient between the level of 
urbanisation and GDP per capita, although lower  in SA than in 
comparable developing economies

� Urban development is a national economic policy issue



SA Cities NetworkSA Cities Network

� Promote good governance and management of South Afr ican cities

� Analyse strategic challenges facing South Afr ican cities, par ticular ly in 
the context of global economic integration and national development

� Collect, collate, analyse, assess, disseminate and apply the exper ience 
of large city government in a South Afr ican context

� Promote a shared-learning partnership between different spheres of 
government to support the governance of South Afr ican cities



Issues in SA CitiesIssues in SA Cities

� Limited public transpor t
� High levels of unemployment
� Effects of HIV/AIDS
� “ Squatter  camps”  – locations not controlled
� Cr ime – very violent
� Increase population
� L imited road infrastructure



City Logistics?City Logistics?

� Relatively new concept
� Very limited work under this banner
� Logistics/Supply Chain Management high pr ior ity for  SA Government 

– does imply cities as well
� Government task team on logistics
� This task team is addressing problems at national level aspects such as 

infrastructure, bottle necks, capacities on corr idors, etc
� A number  of the cities have developed long term strategies and it 

includes freight transpor t
� A general realization of the importance of logistics and for  this to be 

wor ld class 



Involvement star ted Involvement star ted -- competitivenesscompetitiveness

� Johannesburg Metro has identified Freight Transport as one of four  
sectors that need attention

� Need to assist in improving competitiveness of industr ies in theMetro
� They have commissioned CSIR to do a survey on this sector
� Collect data on numerous aspects of this sector
� Interact with players in this sector  in order  to identify problem areas 

or  bottle necks – also outside of the Metro
� Idea is to then get projects off the ground that will contr ibute to 

increased competitiveness of industr ies in this Metro



ConclusionsConclusions

� Excited to get involved in this area
� The time is r ipe to contr ibute to a number  of cities in South Afr ica
� Within a developing country there are unique aspects that will have to 

be addressed
� Wide support for  this also from our Department of Science and 

Technology
� Looking forward to interact with people in the BESTUFS consor tium 

in the future!



Thank you!Thank you!


