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| ntroduction

South Africaa New Democracy in itsten year

Emphasis on growth and development

L ess and less dependent on mining

Manufacturing identified asthe growth sector for thefuture

Citiesplay critical rolein this
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oor global position contributes
to high logistics costs
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pact of global economic integration and
the changing role of cities

De-bordering’ of national and local economies
Concentration of economic activitiesin “global city-regions

Citiesas ‘territorial platformsfrom which groups of firms contest
global markets

| mportance of cities as centres of innovation and learning within
knowledge-based economy
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tive trends within developed global
city-regions due to global economic

Integration...

Xenophobic responsesto cross-border labour migration

Shift from traditional city centresto multi-nodal urban systems
Widening of inequalities

Withdrawal of wealthy communitiesinto privatopias

Growing mismatch between jobs, housing and transit
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...magnified in cities in developing
countries...

Growth of hyper-large cities

| nequality and marginalisation

Social and spatial segmentation

Fortressed communities

Retreat of public space

Urban violence

Fewer resourcesto deal with greater problems



and potentially negative in South
Africa because of...

Historically distorted national and local spatial economies
and urban form ("displaced urbanisation’)

Unchecked expansion of multiple business nodes and
peripheral location of low-income housing and informal
settlements

| nadequate public transport systems for communities
trapped in "zones of poverty’ to be ableto gain accessto
the urban economy

City development strategy is an important component of
global competitiveness and national development



SA cities and the national economy

In SA, 20% of towns and cities produce 82% of GDP
80% of the economy’s manufacturing isconcentrated in six
metropolitan regions

During the 1990s, 58% of all new economic growth took placein just
4% of the country’sarea

In the channdl between Johannesburg and Tshwane which makes up
just 0,2% of the country’sarea, 24% of GGP growth in the 1990s took
place

Thereisadirect correlation coefficient between the level of
urbanisation and GDP per capita, although lower in SA than in
compar able developing economies

Urban development is a national economic policy issue



SA Cities Networ k

Promote good gover nance and management of South African cities

Analyse strategic challenges facing South African cities, particularly in
the context of global economic integration and national development

Collect, collate, analyse, assess, disseminate and apply the experience
of large city government in a South African context

Promote a shar ed-lear ning partner ship between different spheres of
gover nment to support the gover nance of South African cities



| ssuesin SA Cities

Limited public transport

High levels of unemployment

Effectsof HIV/AIDS

“Squatter camps’ — locations not controlled
Crime—very violent

| ncrease population

Limited road infrastructure



City L ogistics?

Relatively new concept

Very limited work under this banner

L ogistics/Supply Chain Management high priority for SA Gover nment
—doesimply cities as well

Government task team on logistics

Thistask team isaddressing problems at national level aspects such as
Infrastructure, bottle necks, capacities on corridors, etc

A number of the cities have developed long term strategies and it
Includes freight transport

A general realization of the importance of logistics and for thisto be
world class



| nvolvement started - competitiveness

Johannesburg Metro hasidentified Freight Transport as one of four
sectorsthat need attention

Need to assist in improving competitiveness of industriesin the Metro
They have commissioned CSIR to do a survey on this sector
Collect data on numer ous aspects of this sector

|nteract with playersin thissector in order to identify problem areas
or bottle necks—also outside of the Metro

|deaisto then get projects off the ground that will contributeto
Increased competitiveness of industriesin thisMetro



Conclusions

Excited to get involved in thisarea
Thetimeisripeto contributeto a number of citiesin South Africa

Within a developing country there are unique aspectsthat will haveto
be addressed

Wide support for thisalso from our Department of Science and
Technology

L ooking forward to interact with peoplein the BESTUFS consortium
in the futurel
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